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Turkish firm proposes huge industrial zone in Oromia

By Kirubel Tadesse

In a move that would further
strengthen the growing Turkish
businesses presence in the
country, a Turkish firm, Akgiin
Construction and Machinery, has
proposed to map a huge Ethio-
Turkish industrial zone in the
Legetafo area of the Qromia region,
The industrial zone, planned to
cover 1,460 hectares in Legetafo,
will consist of industries including
pharmaceutical producers, garment
factories, leather processing units
and packaging factories. It will also
incorporate  technical and
vocational training centers, health
institutions and hotels.

According to Akgiin Construction
and Machinery board chairman,
Yusuf Akgiin, the Ethio-Turkish
industrial zone, upon successful

generate one million jobs.

"The project was warmly welcomed
by senior government officials
including Prime Minister Meles
Zenawi," Akgiin said last Monday
adding that Ethiopia's effort to
attract foreign investors would be
highly enhanced through the
venture.

CASTA, a consultancy firm that
conducted the feasibility study for
the industrial zone, says that the
project will help Ethiopia pocket 10
billion US dollars worth of foreign
direct investments as more than
one thousand manufacturers are
likely to set up inside the industrial

zone, expected to extend, in time,
like a oity.

While signing a partnership
agreement with the Turkish Firm on
Monday at the Hilton Hotel in

-Addis, Seyoum Mesfin, Minister of

Foreign Affairs, said he expects the
Ethio-Turkish industrial zone to
attract attention for the high

standard inclusive features it is

expected to showcase.

At implantation the industrial zone,
which is expected to cost 2 billion
US dollars, will be the third of its
kind constructed in Ethiopia with
the involvement of foreign
companies.

Turkish giant, Akgiin Construction
and Machinery, says the
realization of the project will take
Ethiopia's exporting capacity to
another level. When implemented

completion, has the potential to e project will also be the highest

Turkish investment made in
Ethiopia. According to official data
a number of Turkish businesses
have been entering Ethiopia in the
last three years.

Including Akgun, which has been
in operation in Ethiopia for the last
four years on a small scale, more
than 60 companies with
investments worth close to 160
million US dollars are operating in
the country. Led by the AYKA
Addis Textile Factory, textile related
investments take the lion's share
from the investment with 130 million
dollars, but road and other
construction companies have made

"The project was

warmly welcomed by

senior government

officlals Including

Prime Minister Meles
Zenawl."

a promising entry in the last few
months.

Bthiopian Turkish trade volume is
also undergoing a staggering

boost, from only 27 million US

dollars back in 2000 to over 203
million US dollars last year.
However, the trade balance largely
favours Turkey as Ethiopia is now

only sending 40 million US dollars
worth aof goods to the gountry.
Ethiopia's poor export performance to
Turkey itself and to all other trading
partners is hoped to see a 70%
improvement in a ten year period after
the Ethio-Turkish Industrial Zone
goes operational, according to the
study unveiled last Monday.

New commodities and
~ initiatives at ECX

By Muluken Yewendwossen

The Ethiopian Commodity
Exchange (ECX) is gearing up to
add new features to its auction
center and the services it offers
producers and traders.

The harvest season starts in
October and is also the second
month of the Ethiopian New Year.
This will mark the launch of

trading in sesame, specialty

coffee and white pea beans. The
ECX, which has previously
worked on test trading of many
of these agricultural commodities,
will now fully provide for their
trading including inventory
financing, field warehousing
systems, and SMS and IBR
systems, according to Eleni
Zawde Gebre Medhin (PhD), chief
executive officer (CEO) of ECX.

Specialty coffee

Since ECX started coffee trading at '

its auction center at the end of last
year, specialist coffee exporters
have not sent their coffee beans to
international buyers, with the
exception of a few organizations and
unions who have a special right to
export the product directly.
According to Eleni, from October
the ECX will include cpeciality
coffee in trading.

In the coming week the American

- based Coffee Quality Institute (CQI)

will give Q (quality) graders program
training to twenty ECX cuppers from
a range of coffee growing areas.
"The training will help to identify
high quality coffee grades." Daniel
Mulu, country representative of
CQl, told Capital.

He said that the participants will be
certified following 25 exams given
after the training. The institute and
the exchange are working together
on different conditions to include
the quality coffee trading. "CQI has
already certified 20 ECX cuppers.
The commodity exchange has a total
of 40 cuppers, which mean the
corning training will be the final
needed for some time,"Eleni told
Capital.

Last April the Specialty Coffee
Association of America (SCAA)
discussed the issue of specialty
coffee export with Eleni at a meeting
held in the US. The association and
institute members then visited the
auction center on several occasions
and discussed how best to begin
trading at the exchange.

A specialty coffee branding more
than doubles the market price of

(Continued on page 20)
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