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Coffee prices show steady rise
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GLOBAL coffes prices mose by
almost 20% dunng the coune of
Novemher i 2 mascr inccaton that
the socton i rocovening after suffer-
ing from yeans of poor margins
according to the Insernanonal Cof
fee Organsanon (100

In s latest market repont., the
ICO's composite indicaton price
rose 10 75 0l ¢ & pound af the ond of
November from 60 14¢ 2 posexd &
the begmmng of e month Thas
exrrase was larpely the result of the
mae o arabecas poces. which saw
mubd vanetes break through the $1
a pound barmier for the first time
unce Jaly 2000

All four cotfce groups recoeded a
prce nse in November. although
rodasts sow ondy 2 manal Tcase
of 128% Poces of Beanthan

naturaly rose the most. clnbang ™y
13 565 from they Ociober levels

However. expont revenes of sev-
eral prodkacing countnes were hat by
e deprocataon of the dollar agan
thew local carencies. By Novem-
ber, the dollar had sunk by 13%
agminat the euro when compared
with s value i January 202

Nestow Osono. the WU s exocu-
wve dirocur, sud “We @re no longer
i the cve of the storm. However, &
beneficial tmpet on export earm-
mgs has been cwrhed. in part, by the
depreciation of the dodlar ™

He added that thas depreciation
had hecorne more marked in laer
mornths. lessening the umpast of
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s prodits an they huge long poss-
ST

Mr Osoro ssd “The current nse
n coffee prces o not yet sufficrent
o slow M@y CXPNTUNE COURENCS W
mert U producton Costy, given
that e bulk of thew Tansactons ae
i 'S dollany. Neverthebess, | showld
posrd out tha coffee market funda-
meTals fviag & comlimaasson i the
vend towards hagher prices. grven
that we can now predict that
2009086 demand will outsenp wp-
ply once agun ™

Later in December, prices rose
subsiannally agaun Jdue, n pan. W
the KOO s forecast of redoced pro-
duction over the course of the
SO0 season. However, unce the
start of 2004 commuodiny fumsds and
ot speclaon have (onsolwised
profits ganed from the recovery,
Causng prwes 10 plummet agasn

that, when used 11 & coating
would autend the thell e of
frusts and nuts it & part of &
European Comemamon prosect
10 ke torpham by produc

Kenyan cashews
KENYA'S agriculture ministry
and the Usaid-supported
Horticulture Development
Centre plan to revive
cashewnut growing in coastal
regions. It hopes that by 2007,
production will rise to 5,000
tonnes a year from the current
average of 10,000 tonnes.

NSRS waae winery |

has estended the deadires lor

the frat and 1econd whae gy
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